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Economic Overview
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Personal Income and Outlays
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Personal Consumption
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National Labor Market



Labor Market
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Labor Market (Continued)
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Supply Chain Disruptions



Services and Manufacturing Supply Gauges
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Source: New York Federal Reserve, Bureau of Labor Statistics (BLS)



Inventories
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Inflation & Commodity Pricing



Inflation
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Commodity Prices

p

: : Change from
Commodity YoYChange MoM Change 1/1/2020

CRB Spot Commodity Price Index $627 23.8% 2.9% 55.2%
Steel - Domestic Hot Rolled Coil ($ / short ton) $1,000 -23.7% -3.8% 68.6%
Aluminum ($ / metric ton) $3,5632 61.2% 2.4% 99.2%
Copper ($ / metric ton) $10,050 11.8% 0.8% 66.6%
Zinc ($ / metric ton) $3,940 41.1% 6.3% 67.4%
Resin ($ / short ton) $1,620 -28.9% 1.9% 107.7%
Average Price: Gasoline,Unleaded Regular ($/gal)  $4.25 52.3% 20.7% 65.6%
Henry Hub Natural Gas Spot Price ($/ MMBTU) $4.36 61.5% -20.0% 112.7%

17

Source: London Metals Exchange (LME), Bridge/CRB, and S&P Global






Steel Price
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Steel Pipe
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OCTG Pipe
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Gas Products

GAS PRODUCTS
Ex-works Lead Times (weeks)* Price Trends
LEAD TIMES & TRENDS ¢ ) Lead Time Trends

11l PE FITTINGS 4-10 Increase +3% - 6% +5% —10%
11l MDPE PIPE 12-20 Increase +12% — 20% +7% - 15%
11l TRACER WIRE 7.—8 Increase +2% - 3% Flat - 10%
1l RISERS 16-25 Increase +12% - 15% Flat - 6%

1ll METER SETS 16-22 Increase +10% - 15% +6% - 10%
1l GAS METERS 20-40 Increase +5% +3% - 5%
1l REGULATORS 16-32 Increase +5% +5% - 10%

KEY: + =Increase = = Decrease NA = North America i e er g e

Source: MRC Global
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Southern Company’s Response

* Increased Forecasting
* Increased use of Reserve POs

 Increased Order Quantities

v
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Future Projections



GDP Forecast
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Inflation Forecast
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Steel Pipe Forecast

$1,000.00

$500.00

€202/T/8
€2¢0¢/T/L
€20¢/T/9
€2¢0¢/T/S
€c0e/Tlv
€2coe/t/e
€coc/t/e
€20e/T/T
ccoe/i/et
ccoe/T/TT
¢c0¢/T/0T
¢c0e/T/6
2¢coe/T/8
2¢coe/T/L
¢c0e/T/9
2¢coe/T/s
ccoc/tly
c¢coe/tie
¢coe/te
¢coe/T/tT
T20c/T/eT
T20C/T/TT
T20¢/T/0T
Tc0¢/T/6
T20e/T/8
TCoe/T/L
T20¢/T/9
Tc0e/T/S
Tcoe/Tiy
Tcoe/t/e
Tcoe/t/e
Tc0e/T/T
0coe/t/et
020¢/T/TT
0c0c/T/0T
0c0¢/T/6
0co¢/T/8

—8—Domestic Hot Rolled Coil Futures Contracts ($ / ton)

=@—ERW Line Pipe ($/ton)

—8—Domestic Hot Rolled Coil Spot Price ($/ton)
=@ Projected Price of ERW Line Pipe ($/ton)

27

Source: S&P Global



Future Considerations

Ukraine Crisis

Inflation

Personal Consumption

Private Domestic Investment

Monetary Policy
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Questions?
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